Lesson Three: Minerals on the market
Key Questions

How are natural resources traded?
What factors affect the value of natural resources?
Subject Content Areas

Locational Knowledge: Awareness of how different countries’ natural resources can be affected by physical and human factors.
Place Knowledge: Places linked through commodity markets.

Human and Physical Geography: Natural Resources and global trade links; factors that affect global trade value. 

Geographical Skills and Fieldwork: Quantitative skills – calculating new values of resources.

Downloads
· Oil Prices Starter (PPT)
· Resource market worksheet PDF | MSWORD
· Scenario Cards PDF | MSWORD
· Minerals by colour (PPT)
Starter
This lesson explores issues related to commodity markets introducing the idea that natural resources are extremely valuable and that there are a complex series of international interrelationships based on these resources.
Download the oil prices starter powerpoint to see how the price of oil has changed over time between 1861 and 2013. 
· Describe the pattern of change that is shown in this graph.
· What events do you think might have affected the price of oil? 
· View the next slide to see what events happened that affected the price of oil. 
Main Activity

In order to explore different factors which can affect the value of different natural resources you are going to pretend that you are involved in the Mineral Commodity Markets and that you are involved in trading coffee, copper, iron, oil, wheat, coal and tin. In your group you each start with resources which have the value of 100 and in turn you need to work through the scenario cards to see what can happen to the price of natural resources. Pick a country of your choice to represent in this activity. Each card will have an event and an impact on the value of a particular resource (or a number of resources). You will need to calculate the impact on the value of your resources. Take it in turns to have an event affect your country. When all the cards have been viewed see what the final value of your resources has become. What was the event that had the greatest impact on your natural resources?
Note: In the real world different resources would start at different values but in this activity the values all start at 100 to allow for easier calculation. Also in the real world it is extremely unlikely you would get these scenarios included in the cards occurring in such short succession. While commodity markets can be volatile they are hopefully not as volatile as the hypothetical markets you are about to explore. You may need a calculator to work out the change in value to your natural resources. 
This activity showed how different factors and events can affect the value of natural resources. The next task requires you to imagine that you work as a reporter for the Financial Times. You need to write a short news article for the Financial Times advising investors about the potential risks and rewards of investing in natural resources. You should highlight the various events which could affect their investment. Based on the scenarios you saw in your commodity markets, which natural resources should investors choose, and why? 

Plenary 

Discuss in pairs what events happening in the world right now might affect the value of natural resources. Think about things you have seen in the news recently. Collect answers from the class and reflect on which of these events is likely to have the greatest impact. 


